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A. Scope
This policy applies to:
e Endowment funds
e Research funds allocated for investment
e Other financial assets managed by or on behalf of UTAR. It also guides partnerships and
collaborations to ensure financial relationships align with UTAR’s sustainability values.

B. Purpose

e Environmental Stewardship: Support investments that contribute to sustainability, resource
efficiency, climate change adaptation and mitigation, and renewable energy.

e Social Responsibility: Promote positive social outcomes such as affordable education,
healthcare, and equitable access to clean energy.

e Good Governance: Ensure investments uphold transparency, accountability, ethics, and
compliance.

o Alignment with SDG 7: Prioritize investments in clean and renewable energy while divesting
from fossil fuels and unsustainable practices.

e Risk Management: Mitigate ESG-related risks that may impact investment performance.

C. Background / Introduction

Universiti Tunku Abdul Rahman (UTAR) is committed to advancing sustainable development,
responsible investment, and environmental stewardship. This Sustainable Investment and Divestment
Policy integrates environmental, social, and governance (ESG) considerations into the University’s
financial practices while aligning with the United Nations Sustainable Development Goal 7 (SDG 7): to
ensure access to affordable, reliable, sustainable, and modern energy for all.

Through this policy, UTAR commits to directing its investments towards initiatives that promote clean
energy, social responsibility, and good governance, while progressively divesting from activities that
conflict with these values.

D. Contents
This policy includes statements of commitment to sustainable investment and divestment of UTAR

assets, compliance and governance, and implementation strategies.

E. Policy statement

1. Guiding Principles

e ESG Integration: Incorporate ESG factors into investment and divestment decisions.

e Alignment with SDG 7: Support renewable energy access, efficiency, and innovation.

e Environmental Stewardship: Reduce UTAR’s environmental footprint through financial
practices.

e Transparency & Accountability: Commit to open decision-making and public reporting.

e Social & Economic Responsibility: Ensure a just and inclusive transition for communities.

e Alignment with UTAR’s Mission: Ensure investments and divestments support UTAR’s
vision of education and societal contribution.
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2. Investment and Divestment Commitments
2.1 Positive Investment Priorities
UTAR will actively invest in projects and entities that:

Develop renewable energy technologies (solar, wind, hydro, green hydrogen).
Improve energy efficiency and reduce greenhouse gas emissions.

Enhance universal and affordable access to clean energy, especially in Malaysia and
ASEAN.

Promote social well-being and sustainable economic growth.

2.2 Divestment Commitments
UTAR will progressively divest from:

Fossil Fuels: No new investments in coal, oil, or natural gas. Gradual divestment from
existing holdings within 5 years of policy adoption.

High-Carbon Infrastructure: No investments in companies constructing or operating
new coal-fired plants or equivalent assets.

Non-Sustainable Energy Practices: Companies engaging in deforestation, land
degradation, or failing international environmental standards without a credible
transition plan.

3. Implementation and Governance

Investment Committee: oversees implementation of investment strategies under this
policy.

Energy Committee: Provides advice on alignment with SDG 7 and sustainability goals.
ESG Expertise: Both committees shall have access to relevant ESG and sustainability
expertise.

Subcommittee (if required): A Sustainable Investment Subcommittee may be formed
for monitoring and compliance.

4. Monitoring, Reporting, and Engagement

Annual public reporting on UTAR’s investment portfolio, divestment actions, and ESG
performance.

Reports shared with stakeholders including staff, students, and collaborators.
Engagement with investee companies to encourage better ESG practices.
Collaboration with universities, agencies, and organizations to advance sustainable
finance.

5. Review and Updates

This policy shall be reviewed every three years, or earlier if major changes occur in
sustainability standards, Malaysian energy policy, or global climate agreements. Updates
require approval by the UTAR Board of Trustees.

6. Conclusion and Statement of Commitment

By adopting this Sustainable Investment and Divestment Policy, UTAR demonstrates its
leadership in responsible financial stewardship, sustainable development, and clean energy
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transition. The University reaffirms its role in shaping a more sustainable, equitable, and
resilient future for Malaysia and beyond.

G. Definitions
e Investment: Financial assets owned or managed by UTAR, directly or through vehicles such as
endowment funds, research funds, or long-term portfolios.
o Divestment: The deliberate process of withdrawing, selling, or refraining from investing
University funds in companies, sectors, or assets inconsistent with UTAR’s sustainability
commitments.
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